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INTRODUCTION

The Wendell H. Ford Aviation Investment and Reform Act, Section 155 ("AIR 21”), requires the
submission of a Competition Plan by certain large and medium hub airports (“covered airports”) as a
condition for subsequent issuance of an Airport Improvement Program (“AIP”) grant or authorization to
impose a new passenger facility charge ("PFC"). Competition Plan requirements are contained in 49 USC,
Section 47106(f). The underlying purpose of the Competition Plan is for the covered airport to
demonstrate how it will provide for access to the airport for new airline entrants and expansion of service
by incumbent carriers.

The Reno-Tahoe International Airport (the “Airport” or "RNO”) is owned and operated by the Reno-Tahoe
Airport Authority ("RTAA” or the “Authority”). The requirement for a Competition Plan applies to medium
or large hub airports at which one or two carriers control more than 50% of enplaned passengers. At the
Airport, the two airlines with the largest share of enplaned passengers for the twelve-month period ended
June 30, 2021, accounted for 57% of enplaned passengers (Southwest 37% and American Airlines 20%).
Thus, the Airport remains required to submit a Competition Plan under AIR 21.

Pursuant to the provisions of AIR 21, the Airport submitted its initial Competition Plan and three updates
that were approved by the Federal Aviation Administration (“"FAA”) on March 29, 2001, May 8, 2002,
April 27, 2004, and May 10, 2011, respectively. In a written communication from the FAA dated January
28, 2022, the Airport was advised that an update to the Competition Plan may be required. In anticipation
of this advisement, the Airport received on November 18, 2021, comments and recommendations from
the FAA in regard to addressing the current update to the Competition Plan. The information contained
herein, collectively, represents the RNO Competition Plan Update, including the following categories:

Availability of gates and related facilities

Leasing and subleasing arrangements

Patterns of air service

Gate assignment policy

Gate use agreements

Financial constraints

Airport controls over airside and landside capacity
Airport intention to provide common-use gates
Publication of competition plan

WO N hWN =

In accordance with Section 155 of AIR 21, this report updates the Airport’s approved original Competition
Plan and subsequent updates, demonstrates how the Airport has provided for new entrant access and
expansion of service by incumbent carriers, and addresses the comments, issues and recommendations
as put forward by the FAA.

The current Airport-Airline Use and Lease Agreement ("AUA") expires on June 30, 2023. The Authority
and the airlines serving RNO have commenced negotiating a new AUA that is expected to become
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effective July 1, 2023. Airport management expects that the new AUA will address certain competition
issues, although there can be no assurance regarding the final content of these provisions until the new
agreement has been fully negotiated. The Authority will submit the new AUA and an updated Competition
Plan reflecting the new AUA upon completion of such negotiations. Concurrently with the negotiation of
a new AUA, the Authority is developing updated gate rules and regulations to enhance efficient use of
the gates at the Airport. In addition, the Authority is refining a capital program for the Airport that is
expected to include expanded ticketing and concourse facilities, including additional gates, that would
provide facilities to accommodate both new entrant airlines as well as expanded service by incumbent
carriers.

1. AVAILABILITY OF GATES AND RELATED FACILITIES
The availability of gates at the Airport is limited and requires frequent coordination between the
Authority and the air carriers that operate at RNO to ensure gates are available to accommodate all
operations and ensure a safe, fair, and competitive environment at RNO. The goals of the Airport to
address gate availability are as follows:

e To ensure safe and efficient use of all gates;

e To ensure all airlines have access to the facilities at RNO;

e To provide support for new airline entrants to operate at RNO and for existing airlines to
expand air service;

e To ensure optimal utilization of all gates;

e To provide reasonable certainty of gate availability to facilitate the airlines’ schedules; and

e To provide reasonable consistency for gate assignments to support efficient airline operations
and limit the movement of equipment and personnel.

a. Inventory of Available Gates. The table below summaries the inventory of gates at the Airport
as of January 2022.

Table 1
INVENTORY OF AIRPORT GATES
Reno-Tahoe International Airport (RNO)
March 1, 2022

Concourse B Concourse C Total
Exclusive 0 0 0
Preferential 7 7 14
Common Use 4 5 9
Total 11 12 23
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No gates are leased exclusively, and the preferential use gates are available for reassignment to other
airlines at the Airport’s option and pursuant to the utilization provisions specified in the Airport Use
Agreement (AUA). The Airport may reassign one or more preferential gate assignments if 1) the
airline’s scheduled average gate utilization falls below three flights per gate per weekday, or 2) the
Airport determines that there is a reasonable need for the preferential use of a gate or gates by
another carrier. Furthermore, the AUA also establishes processes and procedures requiring airlines
leasing preferential use gates to reasonably accommodate the needs of non-assigned airlines to
permit passenger loading and unloading operations.

The Authority intends to continue to maintain reasonable flexibility to provide gate availability for
new entrants and expanded service by incumbent carriers while also addressing the operational
requirements of incumbent airlines. There have been no increases or decreases in the inventory of
gates since the last competition plan update was approved in May 2011 although, as noted above,
the Authority has embarked on the process of planning for an expansion of the existing concourses
and adding new gates. With no gates leased exclusively, the Airport believes that the current
complement of 9 common use gates (combined with 14 preferential use gates) can accommodate
foreseeable new-entrant service and demand for expanded service by incumbents. This availability,
however, can be very constrained at peak hours of airline operations. Furthermore, constrained
conditions also exist with respect to space for customer service, ticketing, baggage handling and
airline administrative needs.

The capital program currently being assessed by the Authority is expected to include improvements
to the check-in facilities and airline ticket offices to relieve these currently constrained conditions.

See Attachment B — Airline Gate Availability for detail on gate assignments, gate availability and
compatible aircraft specifications.

FAA request: Recommend that the Airport designate a Competitive Access Liaison so that new
entrants and existing air carriers clearly understand whom to contact when seeking competitive
access at RNO.

Airport response: Concur with recommended practice. The Airport has designated the Manager of
Properties as the Competitive Access Liaison. Parties interested in contacting the Competitive Access
Liaison may do so at (775) 328-6485.

b. Number and identity of any air carriers that have begun providing or stopped service
Since the May 2011 Update, and effective as of the end of each fiscal year thereafter, the air
carriers that started or stopped providing service at RNO were the following:
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Table 2

AIR CARRIER SERVICE
Reno-Tahoe International Airport (RNO)

January 2022

Effective Date Incumbent Airlines
May, 2011 Alaska Airlines, American Airlines, Continental, Delta, Southwest, United, U.S.
Airways
Updates Started Stopped Comment
June 30, 2012 None Continental Merged with United (Apr 2012)
June 30, 2013 Allegiant None Started (Feb 2013)
June 30, 2014 None None
June 30, 2015 JetBlue, Volaris | None Started: Volaris (Dec 2014), JetBlue
(May 2015)
June 30, 2016 None U.S. Airways Merged with American (Nov 2015)
June 30, 2017 None None
June 30, 2018 Frontier None Started (Nov 2017)
June 30, 2019 California Pacific | California Pacific | Started (Dec 2018) Ended (Jan 2019)
June 30, 2020 None None
June 30, 2021 None None
January, 2021 aha! Expresslet | None Started (Oct 2021)

c. Description of the process for accommodating new service

All carriers requesting assignment to Airport facilities, including gates and passenger handling
facilities, must submit a written request to the Authority’s Manager of Properties, who serves as
the Airport’s Competitive Access Liaison. Following a written request, Airport and carrier
representatives will meet to discuss the needs of the airline. Airport officials will use commercially
reasonable efforts to attempt to align the requested needs of the airline with the available airport
facilities. Based on this assessment, the Airport and carrier representatives may mutually agree
on the optimal plan for either a preferential-use gate(s) or common-use gate(s) or a combination
thereof. The Authority intends to update its Gate Rules and Regulations to provide more flexibility
and encourage more efficient use of the gates.

d. Number of new gates that have been built or are now available
RNO has 23 gates, including 11 gates on Concourse B and 12 gates on Concourse C. This number
of gates has not changed from the last Plan Update in May 2011. It should be noted that the
Airport is in the process of developing plans for hew or replacement concourse facilities with the
intent of increasing the number of gates and passenger capacity and improving gate efficiency
for more aircraft operations. All international inbound flights are handled on a designated pad in
front of the Customs and Border Protection building, located just to the north of the terminal.
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e.

Number of gates that have been converted to common use status
Since the last Plan Update in May 2011, Gate 8 on Concourse B was converted from preferential
use to common use status. There is a total of 9 common use gates available at RNO presently.

Gate utilization

The Airport has 23 commercial airline gates. Of the 23 gates, 9 gates are designated as common
use and available to accommodate new entrants or expanded service by incumbent carriers,
whether signatory and non-signatory airlines. The remaining 14 gates are leased as preferential
gates to one of six signatory airlines under the terms of the current AUA. In December 2021, RNO
utilized the 23 gates to accommodate 1,614 departures to 28 destinations. As described below,
the Airport is in the process of implementing a new gate management system to better track the
utilization of each gate.

See Attachment C — RNO Passengers and Cargo Statistics Report for additional data.

. Gate utilization monitoring

The Airport is in the process of implementing GoApron, an online and self-service automated gate
management system solution that allows the Airport to maximize gate usage by providing carriers
real-time data on gate availability based on preferential use or common use requirements. Once
this new system is fully implemented, each airline wishing to use common use gates will submit
requests via the gate management system. The Authority envisions that the system will assign
gate access on a modified IATA gate assignment methodology, with airlines submitting advance
schedules at least 60 days before commencing operations having priority over later submitted
schedules. Once assigned, the applicable period of use of a common use gate will no longer
appear as available in the gate management system.

Gate recapture

All gates not assigned on a preferential use basis are available for any carrier subject to
availability. The AUA reserves the right of the Airport to reassign one or more airline’s preferential
assigned gates to another carrier if 1) the scheduled average gate utilization falls below three
flights per gate per weekday, or 2) the Airport determines that there is a reasonable need for the
preferential use of a gate or gates by another carrier.

Gate allocation or assignments since the last competition plan update

Since the last Plan Update in May 2011, aha!/ExpressJet has become an additional signatory
airline and the Airport has assigned Gate 2 and Gate 4 of Concourse B to aha! in accordance with
the terms of the AUA for preferential use.
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j.

RON position allocation or assignments since the last competition plan update

RON positions are available at each gate position based on stated criteria, including provisions
set forth within underlying AUAs. Signatory airlines may accommodate overnight parking at a
preferred use gate subject to availability and in accordance with Section 16.03 — Accommodation
of Requesting Airline of the AUA; however, priority is given to active use of a gate. Gates that are
not leased are available for RON positioning for any airline if there is not an active operation
requiring access to the gate, subject to approval by the Airport. In addition, there are 9 remote
ramp RON position locations available for assignment by the Airport when requested by an airline.
In summary, for RON allocations there are 14 gate positions assigned to signatory airlines, 9 gate
locations for any airline and 9 remote ramp RON positions. Since the submission of the May 2011
update, there have been no changes to how RON position allocations or assignments are
determined.

Accommodation of new entrants and incumbent carriers seeking to expand at the
airport and resolution of any access disputes

The Airport’s objective is to offer potential new entrants and incumbent carriers opportunities for
expanded access at RNO, subject to there being adequate gate positions and available space in
the terminal. To date, RNO has been able to accommodate all airlines requesting access to or
seeking to provide new service at the Airport. Recognizing that physical and financial limitations
may preclude timely expansion of the terminal and aircraft apron areas to meet all requests for
additional facilities, the Airport is committed to achieving an optimum balance in the overall
utilization of the facilities, if necessary, through sharing gate positions and other passenger
handling facilities subject to existing agreements and leases. In addition, the Authority is refining
a capital program for the Airport that is expected to include expanded ticketing and concourse
facilities, including additional gates, that would provide facilities to accommodate both new
entrant airlines as well as expanded service by incumbent carriers.

FAA request: RNO should consider compatibility when requiring gate accommodation by an
incumbent airline. Provide objective standards for determining compatibility to facilitate, rather
than discourage, access by a requesting airline.

Airport response: Article 16 of the AUA declares the intent of all parties, the Airport and air
carriers, to provide adequate gate positions and passenger facilities in the terminal for new
entrants or for incumbent carriers to expand services. The standard established in this Article
clearly states this intent while also pursuing an optimum balance in the overall utilization of all
facilities. This intent will be achieved, if necessary, through sharing of gate positions and other
passenger handling facilities subject to procedures of existing agreements and leases.

FAA request: Consider developing a formal dispute resolution process.
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Airport response: The Airport agrees with this request. At the present time, there is no formal
policy for handling access-related disputes arising between parties. As an interim policy, the
Airport’s Competitive Access Liaison will serve as the point of contact for any disputes that may
arise. The Access Liaison, taking into consideration the circumstances, lease provisions, or other
matters of contract or fact, may decide how the dispute is to be resolved. Should the parties not
agree with the Access Liaison’s determination, a written appeal may be submitted to the Chief
Commercial Officer (CCO) of the Airport. The CCO may call a meeting with the parties, together
or individually, to discuss the dispute or the determination made by the Access Liaison. Based on
that outcome, the CCO will make a final determination and all parties will be expected to honor
that decision. Since the submission of the May 2011 update, the Airport has not had any
complaints regarding denial of access or disputes arising between parties.

. Information on gate availability
The availability of gates at the Airport is limited and requires coordination between the Airport
and airlines to ensure gate availability and to accommodate safe, fair, and competitive access to
gates. Gate availability and aircraft compatibility information is maintained on the Airport’s
website. See Attachment B to this Plan Update for further details. Furthermore, with the
implementation of a new gate management system at the Airport, airlines will be able to query
the availability of gates online.

FAA request: Develop a process to announce gate and RON availability to potential new entrants
and existing carriers. Consider posting current gate availability in a readily accessible place and
format on the Airport’s website, on a regular basis, for the benefit of any new entrants or existing
carriers who might wish to expand.

Airport response: Gate availability and aircraft compatibility is detailed in Attachment B to this
plan update. This information is made available on the Airport’s website and updated as gate
availability substantively changes. Furthermore, with the implementation of a new gate
management system at the Airport, airlines will be able to query the availability of gates online.
Interested parties seeking information regarding gate access and RON availability may also
contact the Competitive Access Liaison for information on gate availability and usage.

2. LEASING AND SUBLEASING ARRANGEMENTS
The 2011 Plan Update was based on a master lease and use agreement that was fully executed on
August 30, 2010 (the 2010 agreement). The term of that agreement ended on June 30, 2015. The
Airport entered into a new five-year agreement that became effective on July 1, 2015 (the 2015
agreement), inclusive of an option to extend that agreement for five additional years to June 30,
2025. In lieu of the five-year extension, however, the Airport and the signatory airlines amended the
2015 agreement to change the extension period from five year to three years and instead extended
the current agreement to end on June 30, 2023 (the 2020 amendment). The basis for this amendment
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(3 years instead of 5 years) more efficiently aligned with the Airport’s planning objectives for major
RNO capital improvement projects, including the Ticketing Hall Redevelopment Project and Terminal
Concourse Project. In consideration of the significant capital cost of these projects, the Airport chose
a shorter agreement term to permit time for developing the scope, timing, and capital financing plans
in anticipation of seeking approval of those projects within the next master AUA to begin July 1, 2023.
The 2020 amendment included a new provision to “carve out” the Ticketing Hall project from the
Maijority-In-Interest (MII) procedure for up to $20 million of project costs. This MII exception in
essence provides pre-approval from the airlines for the Ticketing Hall project. In January 2021, the
Airport received MII consent to increase the project budget to $25.3 million. There were no other
changes to the RNO master lease and use agreement from the 2010 agreement to the current 2015
agreement, as amended in 2020. All other lease terms reviewed by the FAA as a part of the 2011
Plan Update remain the same. As a part of negotiating the new AUA, the Authority is examining the
provisions of the existing AUA intends to enhance opportunities for competitive access by revising its
gate sharing and other protocols. The Authority will update its Competition Plan when the new AUA
is fully negotiated and executed.

3. Patterns of air service
In February 2022, RNO offered a total of 1,586 scheduled departures, an increase of 40.4% versus
February 2021, and a decrease of 6.7% when compared to the February 2019 schedule. The February
2022 monthly scheduled seat capacity is up 6.25% at 198,277 versus February 2021, and up 1.4%
when compared to the February 2019 schedule. RNO offered 29 non-stop destinations on 11 airlines
in February 2022.

See Attachment C — RNO Passengers and Cargo Statistics Report for additional information on
patterns of air service.

4. Gate assignment policy
The Airport’s policy on gate assignment is designed to ensure: safe and efficient use of all gates at
RNO; all airlines have access to the facilities at RNO; support is provided to new airlines wishing to
operate at RNO and for existing airlines to expand air service at RNO; optimal utilization of all gates;
reasonable certainty of gate availability to facilitate scheduling by airlines; and reasonable consistency
for gate assignments to support efficient airline operations and limit the movement of equipment and
personnel.

5. Gate use agreements
Gate use designations are summarized in Table 1 with response 1.a above. As shown, 14 of the 23
gates are leased on a preferential use basis. Per Article 16, the Airport uses commercially reasonable
efforts to provide at least one preferential gate to each signatory airline with at least three flights per
weekday.
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6. Financial constraints

The Airport has developed facilities at RNO in a prudent and cost-effective manner in relation to
industry benchmarks. Accommodating access to meet the growth of airlines has been a challenge.
Currently a development plan has been authorized to expand the ticketing hall to enhance the
passenger experience, including construction of additional restrooms, increasing passenger
circulation space, increasing passenger queuing space and improving wayfinding. This project will
also relocate an existing elevator and structural braces to enhance the passenger circulation.
Additional plans are underway to redevelop the concourse facilities with the objective of increasing
the number of gates, passenger hold room capacity, improving opportunities for concessionaires, and
increasing the efficiency of aircraft operations and gate utilization.

FAA request: Recommend the Airport ensures that the MII provisions of Article 9 of the AUA do not
prevent or delay projects that could be beneficial to new entrants or other competitors, and that the
MII process does not illegally restrict the Airport’s ability to use PFC funds.

Airport response: Agree with the recommended practice; however, a limitation theoretically can
exist in the current AUA should a Majority In Interest (MII) of RNO Signatory Airlines oppose a
planned capital improvement subject to the MII process. This agreement expires on June 30, 2023,
and the Authority and the airlines serving RNO have commenced negotiating a new AUA that is
expected to become effective July 1, 2023. Airport management expects that negotiations will include
possible revisions to the MII process. The Authority will submit the new AUA and an updated
Competition Plan reflecting the new AUA upon completion of such negotiations.. Regarding use of
PFC funds, such funds are excluded from MII consideration and therefore not restricted by that
provision. Furthermore, there has not been, nor is one envisioned, any project subject to MII approval
that would in any way impede access to a facility funded by PFCs.

7. Airport controls over airside and landside capacity
Since the May 2011 plan update, no changes have occurred in connection with the Airport’s controls
over airside and landside capacity. The Authority has found that the existing facilities have been
adequate to manage both airside and landside capacity but, as passenger traffic increases, the
current facilities are becoming increasingly constrained. The Authority is developing a capital
improvement program intended to eliminate constraints in the current facilities, including providing
increased parking, improved access and egress roadways, a consolidated rental car facility, expanded
ticketing facilities, and improved concourses. The airfield has been well maintained and is adequate
to accommodate current operations and foreseeable future growth. Article 16 of the AUA clearly
states that the Airport reserves the right to reassign one or more preferential gates to another
signatory airline if utilization falls below three flights per gate per weekday; or the Airport determines
that there is a reasonable need by another signatory airline for the use of a preferential gate. The
Authority also reserves the right to accommodate a non-signatory airline on the preferential gates of
a signatory airline if common use gates are not available. This section also states the intent to
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reasonably accommodate and share landside space in the terminal building. Procedures do apply and
are established in this article.

8. Airport intention to provide common-use gates
The Airport currently operates 9 gates on a common-use basis and the Authority intends to maintain
approximately 9 common use gates for the foreseeable future.

9. Publication of competition plan
The Airport currently has available on its website the current competition plan and subsequent
updates. In addition, the Airport’s website includes financial and operational data. The Airport expects
to post this competition plan update immediately following submission to the FAA. The specific
website location for these documents is as follows:
https://www.renoairport.com/airport-authority/facts-figures/airport-competition-plan
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which may be applicable to AIRLINE'S operations at the Airport. AIRLINE will notify
AUTHORITY immediately of any issues arising from any federal, state, county, or municipal
government’s laws, regulations, or orders as it pertains to the AIRLINE'’s operations at the
Airport.

B. AUTHORITY may from time to time adopt, amend, or revise reasonable and non-
discriminatory rules and regulations for the conduct of operations at the Airport, for reasons
of safety, health, preservation of the property, or for the maintenance of the good and orderly
appearance of the Airport. AIRLINE, its officers, employees, agents, and others under its
control shall faithfully comply with and observe such rules and regulations, except as they
may conflict with the terms and provisions of this Agreement, or the regulations of another
governmental authority having appropriate jurisdiction. AUTHORITY shall notify AIRLINE in
advance of any amendments or supplements to such rules and regulations that would
materially alter the terms of this Agreement adversely.

C. AIRLINE shall be strictly liable and responsible for obtaining, maintaining current, and fully
complying with, any and all permits, licenses, and other governmental authorizations,
however designated, as may be required at any time throughout the entire Term of this
Agreement by any federal, state, or local governmental entity or any court of law having
jurisdiction over AIRLINE or AIRLINE's operations and activities.

Section 18.09 — Inspection. AIRLINE shall allow AUTHORITY's authorized representatives access
to Airline Premises for the purpose of examining and inspecting said premises; for purposes
necessary, incidental to, or connected with the performance of its obligations under this Agreement,
or, in the exercise of its governmental functions. Except in the case of an emergency, AUTHORITY
shall conduct such inspections during reasonable business hours with twenty-four (24) hours’ notice
and in the presence of AIRLINE's representative.

Section 18.10 — No Individual Liability. No member, officer, agent, director, or employee of
AUTHORITY or AIRLINE shall be charged personally or held contractually liable by or to the other
party under the terms or provisions of this Agreement or because of any breach thereof or because
of its or their execution or attempted execution.

Section 18.11 — Relationship of Parties. Nothing contained herein shall be deemed or construed
by the parties hereto, or by any third party, as creating the relationship of principal and agent,
partners, joint venturers, or any other similar such relationship between the parties hereto. It is
understood and agreed that neither the method of computation of rentals, fees, and charges, nor
any other provisions contained herein, nor any acts of the parties hereto, creates a relationship other
than the relationship of landlord and tenant.

Section 18.12 — Capacity to Execute. The individuals executing this Agreement personally
warrant that they have full authority to execute this Agreement on behalf of the entity for whom they
are acting herein.

Section 18.13 — Savings. The parties hereto acknowledge that they have thoroughly read this
Agreement, including any exhibits or attachments hereto and have sought and received whatever
competent advice and counsel was necessary for them to form a full and complete understanding
of all rights and obligations herein. The parties further acknowledge that this Agreement is the result
of extensive negotiations between the parties and shall not be construed against AUTHORITY by
reason of the preparation of this Agreement by AUTHORITY.

[Airline]
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Section 18.14 — Successors and Assigns Bound. This Agreement shall be binding upon and
inure to the benefit of the successors and assigns of the parties hereto.

Section 18.15 — Incorporation of Exhibits. All exhibits and attachments referred to in this
Agreement are intended to be and are hereby specifically made a part of this Agreement.

Section 18.16 — Titles. Paragraph titles are inserted only as a matter of convenience and for
reference, and in no way define, limit, or describe the scope or extent of any provision of this
Agreement,

Section 18.17 — Severability. In the event that any covenant, condition, or provision of this
Agreement is held to be invalid by any court of competent jurisdiction, the invalidity of such covenant,
condition, or provision shall not materially prejudice either AUTHORITY or AIRLINE in their
respective rights and obligations contained in the valid covenants, conditions, or provisions of this
Agreement.

Section 18.18 — Amendments. Except as provided in Sections 4.01 and 8.03, no amendment,
modification or alteration of the terms of this Agreement shall be binding unless the same shall be
in writing, dated subsequent to the date hereof, and duly executed by the parties hereto.

Section 18.19 — Most Favored Nation. AUTHORITY covenants and agrees not to enter into any
agreement with any Air Transportation Company which (i) makes substantially similar use of the
Airport, (ii) operates substantially similar aircraft, as measured by available aircraft seat being
greater than or equal to fifty (50) passenger seats, and (jii) utilizes substantially similar facilities to
that of AIRLINE, which contains more favorable terms than this Agreement, or to grant to any such
Air Transportation Company rights or privileges with respect to the Airport which are not afforded to
AIRLINE hereunder unless substantially the same terms, rights, privileges, and facilities are
concurrently made available to AIRLINE.

Section 18.20 — Other Agreements. Other than as set forth herein, nothing contained in this
Agreement shall be deemed or construed to nullify, restrict, or modify in any manner the provisions
of any other lease or contract between AUTHORITY and AIRLINE authorizing the use of the Airport,
its facilities, and appurtenances.

Section 18.21 ~ Approvals.

A. Unless otherwise stated, whenever this Agreement calls for approval by AUTHORITY, such
approval shall be evidenced by the written approval of the President/CEQ.

B. Any approval required by either party to this Agreement shall not be unreasonably withheld,
conditioned or delayed.

Section 18.22 — Notice.

A. All notices, requests, consents, and approvals served or given under this Agreement shall
be served or given in writing with proof of delivery. If intended for AUTHORITY, notices shall
be delivered to:

President/CEO
Reno-Tahoe Airport Authority
Reno-Tahoe International Airport

[Airline]
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P.O. Box 12490
Reno, NV 89510

or to such other address as may be designated by AUTHORITY by written notice to
AIRLINE.

B. Notices to AIRLINE shall be delivered to:

[Airline]
[Address]

or to such other address as may be designated by AIRLINE by written notice to
AUTHORITY.

Section 18.23 — Agent For Service. It is expressly understood and agreed that if AIRLINE is not
a resident of the State of Nevada, or is an association or partnership without a member or partner
resident of said state, AIRLINE shall appoint an agent for the purpose of service of process in any
court action between it and AUTHORITY arising out of or based upon this Agreement. AIRLINE
shall within ten (10) days of execution of this Agreement notify AUTHORITY, in writing, of the name
and address of said agent. Such service shall be made as provided by the laws of the State of
Nevada for service upon a non-resident engaging in business in the State. It is further expressly
agreed, covenanted, and stipulated that, if for any reason, such service of process is not possible,
as an alternative method of service of process, AIRLINE may be personally served out of the State
of Nevada by the registered mailing of such service at the address set forth in Section 18.22.

Section 18.24 — Governing Law and Legal Forum. This Agreement is to be read and construed
in accordance with the laws of the State of Nevada.

Section 18.25 — Force Majeure. Except as herein provided, neither AUTHORITY nor AIRLINE
shall be deemed to be in default hereunder if either party is prevented from performing any of the
obligations, other than the payment of rentals, fees, and charges hereunder, by reason of strikes,
boycotts, labor disputes, embargoes, shortages of energy or materials, acts of God, acts of the
public enemy, weather conditions, riots, rebellion, or sabotage, or any other circumstances for which
it is not responsible or which are not within its control.

Section 18.26 — Entire Agreement. It is understood and agreed that this instrument contains the
entire agreement between the parties hereto. It is further understood and agreed by AIRLINE that
AUTHORITY and AUTHORITY's agents have made no representations or promises with respect to
this Agreement or the making or entry into this Agreement, except as in this Agreement expressly
set forth, and that no claim or liability or cause for termination shall be asserted by AIRLINE against
AUTHORITY for, and AUTHORITY shall not be liable by reason of, the breach of any
representations or promises not expressly stated in this Agreement.

WHEREOF, the Parties hereto have caused this Agreement to be executed on the day and year
first above written.

AIRLINE: [AIRLINE]

By:

[Airline]
Airline-Airport Use and Lease Agreement 45 of 46 [Date]




Name:

(Please Print)

Title:
(Please Print)
AIRPORT: RENO-TAHOE AIRPORT AUTHORITY
By:
Name: Daren Griffin, AAE.
Title: President/CEQO

[Airine]
Airline-Airport Use and Lease Agreement 46 of 46 [Date]}
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RNO Passengers and Cargo Statistics Report
https://www.renoairport.com/airport-authority/facts-figures/statistics

(Use this link for the most recently published data.)
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U.S. DOMESTIC INDUSTRY OVERVIEW FOR JANUARY 2022

Systemwide RNO Airlines Domestic Flights — year over year comparison
Number of Flights *: Up 48.3% vs. Jan 2021, down 12.1% vs. Jan 2019
Capacity of Seats *: Up 56.0% vs. Jan 2021, down 6.8% vs. Jan 2019
Crude Oil Average: $83.22 per barrel in January 2022

$52.0 per barrel in January 2021

RNO Overview for January 2022 vs. January 2021
Total Passengers: Up 104.0%

Avg. Enplaned Load Factor: 71.0%, up 18.1 pts.
Departures: Up 34.5%
Departing Seats: Up 51.5%

Cargo Volume: Down 6.4%

RNO Overview for January 2022 vs. January 2019
Total Passengers: Down 11.5%

Avg. Enplaned Load Factor: Down 7.0 pts.
Departures: Down 8.2%
Departing Seats: Down 4.2%

Source: Airfine Activity and Performance Reports; * Cirium Flight Schedules via Diio mi

JANUARY 2022 SUMMARY

Reno-Tahoe International Airport (RNO) served 296,641 passengers in January 2022, an increase of
104.0% versus the same period last year.

In January 2022, RNO was served by 11 airlines to 32 non-stop destinations. The total seat capacity
increased 51.5% and flights increased 34.5% when compared to January 2021.

RNO handled 11,052,383 pounds of air cargo in January 2022, a decrease of 6.4% when compared to
January 2021.

JSX Public Charters

JSX offers non-stop flights from RNO to Las Vegas, Orange County and Burbank using a 30-seat

Embraer 135/145 aircraft. JSX operates out of Stellar Aviation, a private Fixed Base Operator, located
at 485 South Rock Blvd.
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Passengers
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Jan-22 Jan-21 Difference
aha! 3,405 0
Alaska/Horizon 24,894 14,527 71.4%
Allegiant Air 4,350 2,550 70.6%
American 46,811 25,629 82.6%
Delta 32,338 18,119 78.5%
Frontier 7,053 2,157 227.0%
JetBlue 8,535 1,024 733.5%
Southwest 118,798 50,882 133.5%
United 44,030 25,179 74.9%
Volaris 5,267 4,360 20.8%
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In January 2022, UPS cargo volume was up 9.1% and DHL was up 1.2% when compared to January
2021. FedEx was down 16.2% during the same period.

&
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AIRLINE MARKET SHARE (passengers)

Frontier, 2.4%
1.8%
JetBlue, 2.9%

Volaris, Allegiant Air,

Others, 0.4%

59
L aha!, 1.1%

AIaska/Horizon,/*\—, S

8.4% Southwest , 40.0%

Delta , 10.9%

T
United, 14.8%

American, 15.8%

YOY Change
aha! 1.1% n/a
Alaska/Horizon 8.4% (1.6)
Allegiant Air 1.5% (0.3)
American 15.8% (1.8)
Delta 10.9% (1.6)
Frontier 2.4% . 0.9
JetBlue 2.9% . 2.2
Southwest 40.0% i 5.1

United 14.8% (2.5)
Volaris 1.8% (1:2)
Others 0.4% (0.3)

TOTAL CHARTER PASSENGERS

In January 2022, RNO served 2,578
passengers on charter flights, an
increase of 159.4% when compared
to January 2021.

1 | 1
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TOTAL INTERNATIONAL PASSENGERS

In January 2022, RNO served 6,629
international passengers, an increase
of 52.0% when compared to January
2021.

T T T 1

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC
2020 -e-2021 -e-2022

AVERAGE ENPLANED LOAD FACTOR

In January 2022, RNO’s average
enplaned load factor was 71.0%, an
increase of 18.1 pts. versus January
2021.

T T T

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC
2020 -e-2021 -e-2022

84.8% 84.8%

64.2% The red horizontal line on the left
60.8% c4 40, represents RNO’s average enplaned
load factor.
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DEPARTURES

In January 2022, RNO handled 1,719
departures, an increase of 34.5% when
compared to January 2021. This includes
charter flights on Swift Air. Without the
charter flights, the departures were up
34.8% for the same period.

DEPARTING SEATS
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In January 2022, RNO offered 207,199
departing seats, an increase of 51.5%
when compared to January 2021. This
does not include charter flights.

TOTAL OPERATIONS
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4,000 -
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wemaveyou

A total of 8,858 operations were handled
at RNO in January 2022, an increase of
17.8% when compared to January 2021.
Total operations include: Air Carrier, Air
Taxi, General Aviation and Military
operations as reported by the FAA.
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Destination

Arcata/Eureka

March 2

Airlines

|aha! Expresslet

D22 RNO F
Total

_| Departures |

9

ight Schedule

Detalls

Twice weekly. Thu & Sun

Austin

American

31

Daily

Bakersfield

aha! Expresslet

8

Twice weekly. Mon & Fri

Burbank

Southwest

31

Daily

Chicago O'Hare

United

23

Daily (from March 4 to March 26)

Dallas/Fort Worth

American

Twice daily

Denversi: = =

~ |United

Southwest

Eugene

aha! Expresslet

Twice daily. Onceon Sat

~ [Three daily

Three weekly. Mon, Wed, Fri

Fresno

aha! Expresslet

Three weekly. Mon, Wed, Fri

Guadalajara

Volaris

Four weekly. Mon, Wed, Thu, Fri

Houston-Intercontinental

United

Las Vegas

Allegiant
Frontier

|Southwest

Long Beach

Southwest

~|Six to seven daily

~|Dally -
Four weekly Mon, Thurs, Fri, Sun

Three to four weékly Thiirs Fri,Sun

Twice daily. Onceon Sat

LosAngeles

Medford

Alaska

Delta

3 JetBIue : Seigiles
Southwest s

United
aha! Expresslet

| Daily. Twice on Tues & Wed
Daily

Dallysias o
Three daily

|Five weekly. Mon, Thuy, Fri, Sat, Sun

Three weekly Tue, Thu, Sun

New York-JFK

JetBlue

Daily

Oakland
Ontario

Southwest

Daily

|aha! ExpressJet

Three weekly. Tue, Thu, Sun

Palm Springs

aha! Expresslet

" |Three weekly. Mon, Wed, Fri

Pasco

aha! Expresslet

Three weekly. Tue, Thu, Sun

Phoenix

American | 115

Southwest

~ [Three to four daily

Twice daily

Portland

Alaska

Redmond/Bend

aha! Expresslet |

Daily (One to two daily beginning March 17)

~|Three weekly. Mon, Wed, Fri

Salt Lake City

Delta

Three to four daily

San Diego_

Southwest

61

| Twice daily

San Francisco

~ |United

|Four daily

San Jose

|Southwest

29

| Daily

Seattle

Alaska

104

Three to four daily

Spokane

aha! Expresslet

13

Three weekly. Mon, Wed, Fri

~ |Multiple airlines in a market

2.23.2022TT
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Total Passengers Total Enplaned Passengers
Jan-22
Passengers % Diff, | Passengers | YOY % 2020 | 2021 | 2022 | % Diff.
2020 | 2021 ° ) 2022 |  Diff. 172,452 72,887 147,773 102.7%
342,796 145,421 -57.6% 296,641 104.0% 170,067 80,263
341,935 162,071 -52.6% 99,986 126,359
194,796 252,828 29.8% 8,690 125,009
879,527 560,320 -36.3% 22,807 149,486
17,265 247,220 1331.9% 48,274 197,261
46,015 302,403 557.2% 66,039 217,124
98,619 397,906 303.5% 93,015 188,207
2nd QTR 161,899 947,529  485.3% 82,844 152,267
JuL 140,986 438,168 210.8% 87,379 177,407
183,343 369,686 101.6% 74,910 161,926
164,103 302,929 84.6% 76,164 164,561
488,432 1,110,783 127.4% 1,002,627 1,812,757
173,682 350,631 101.9% YTD 72,887 147,773 102.7%
148,777 323,508 117.4%
154,103 330,687 114.6% otal Deplaned Passenge
4th QTR 476,562 1,004,826 110.8% Month 2020 2021 | 2022 | % Diff.
TOTAL 2,006,420 3,623,458 80.6% JAN 170,344 72,534 148,868 105.2%
YTD 145,421 296,641 104.0% FEB 171,868 81,808
MAR 94,810 126,469
I APR 8,575 122,211
Total Cargo Volume in Pounds MAY 23,208 152,917

JUN 50,345 200,645
2020 | 2021 iff. 2022 JuL 74,947 221,044
Cargo in Pounds Pounds | Metric Tons iff. AUG 90,328 181,479
11,008,444 11,805,228 7.2% 11,052,383 5,012 SEP 81,259 150,662

10,266,728 10,068,001 -1.9% ocT 86,303 173,224
11,356,256 13,204,912 16.3% NOV 73,867 161,582
32,631,428 35,078,141 7.5% DEC 77,939 166,126

11,090,789 12,611,682  13.7% TOTAL 1,003,793 1,810,701
11,613,489 12,048,247 3.7% YTD _ 72,534 148,868 105.2%
12,488,906 13,000,085 4.1% laned Passengers & Load Factor
35,193,184 37,660,014 7.0% Airline _ |Enplaned PAX | Jan-22 |[Jan-21| Diff.
13,387,102 12,722,035 -5.0% aha! 1,822 34.4% n/a n/a
12,563,172 11,636,003 -7.4% Alaska/Horizon 12,573 60.8%  43.4% 17.5
13,014,081 13,055,518 0.3% Allegiant Air 2,083 54.4%  44.9% 9.5
38,964,355 37,413,556 -4.0% American 23,383 84.8%  61.6%  23.2
13,281,548 12,660,541 -4.7% Delta 15,922 84.8%  43.6%  41.2
11,988,995 12,089,489 0.8% Frontier 3,352 64.2%  53.1% 111
15,834,177 16,260,767 2.7% JetBlue 4,256 53.6%  35.5%
41,104,720 41,010,797 -0.2% Southwest 59,704 69.9%  58.5%
147,893,687 151,162,508 2.2% United 21,599 792%  51.5%
11,805,228 11,052,383 5,012 Volaris 2,423 75.2% _ 57.8%

Reno-Tahoe
International
Airport
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